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Kind attention of importers, exporters, Customs Brokers and all other
stakeholders is drawn to the Customs Brokers Licensing Regulations, 2018,
notified by the Central Board of Indirect Taxes and Customs vide Notification
No.41/2018 ~Customs (N.T) dated 14.05.2018.
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The said Regulations has been notified in suppression of the Customs
Brokers Licensing Regulations, 72013. The major changes brought about by the
new Regulations are as follows:

(i) The Regulations explicitly defines F/G/H card holders under Regulation 2.

The definition of Customs Broker has also been modified to include the field of

activity of Audit.

(ii) Regulation 4 prescribes an application fee of Rs.500/- (Rupees Five Hundred)

to be paid along with the application in Form A for License to act as a Customs

Broker.
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(iiij Regulation 5 prescribes that the applicant for a license shall hold an

Aadhar Number and a valid PAN Card and shall not have been penalised under
the Central Goods and Services Tax Act, 2017 and the Integrated Goods and
Services Act, 2017, in addition to the other acts mentioned in the CBLR, 2013.

(ivy As per Regulation 6, an applicant shall be allowed a maximum of 6
attempts to clear the examination with an attempt at the written exam deemed to
be an attempt notwithstanding the disqualification/cancellation of application,
the fact of appearance of the applicant will count as an attempt. The examination
shall, in addition to the topics already listed out in CBLR, 2013, include
questions from the Central Goods and Services Tax Act, 2017, the Integrated
Goods and Services Act, 2017, and rules, regulations, notifications, etc. under

the Customs Act and other allied Acts.

(v)  Significant additions have been made to the, Regulation 7, which deals with
the Grant of License. The applicant who paéses the written as well as the oral
examination is to, within 2 months of the declaration of results, make a payment
of Rs. 5000/- (Five Thousand Rupees) and intimate the payment particulars to
the Commissioner of Customs, who shall issue license within one month of
payment of such fee. Non-payment within the stipulated period would be treated
as the applicant forfeiting the right to be granted license.

The License shall be granted in Form Bl in the case of individual
applicant, and in Form B2 to any Company, firm or Association if at least one
director/partner /authorised employee, has passed the examination, provided at
any given time such a person shall not transact business under the subject

Regulations for more than one such firm /company.

In case of any change in the PAN of the licensee, fresh license shall be
applied for within 60 days of such change. Any change in directors, or managing
director or partner shall be communicated to the Commissioner of Customs

within one month of such change.

A Licensee shall be eligible to transact business under the Regulations at
any other Customs Station under Form C, only after a period of 2 years from the
date of issue of license in Form Bl or B2, except where the License was granted

under the provisions of the previous Regulations, and where the intimation under
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Form C is to the Principal Commissioner/Commissioner of Customs to whom the

application for License to work as a Custom Broker was submitted.

(vi)  The validity of the License granted under Regulation 7 shall remain to be
10 years, but the renewal fee has been increased to Rs.15,000/- (Fifteen
Thousand Rupees) as per Regulation 9. Further, in case of failure to renew the
License before its expiry, the Commissioner of Customs shall, on being satisfied
with the reasons for such delay, renew the License upon payment of Rs.2000/-

(Two Thousand Rupees) as late fee.

(vii) Obligations of Customs Broker, as laid out in Regulation 11, has been

expanded to include the following:

(a) Maintenance and preservation of all records and accounts that are
required to be maintained under the regulations for at-least 5°years,
which shall be made available at -any fime for inspection of authorised

officers; and

(b) Co-operation with the Customs Authorities in the event of an inquiry

against them or their employees.

(vilij In case of a change in constitution of a firm owing to the death or
retirement of any partner/director/authorised employee who was an F-card
holder and in the instance where there is no such person in the firm or company,
then, as per Regulation 11, - they may authorise any other
partner/director/authorised person, who is a G-Card Holder, to appear in the
examination referred to in Regulation 6 within a period of 2 years from the date

of retirement/demise of such person, and clear the saime.

(ix) In the case of the License being granted to a person, not being a firm or a
company, which has ceased to be in force because of the death of that person,
his/her legal heir may be permitted to work as a Customs Broker with the
approval of the Commissioner of Customs provided He/ she is a G-Card Holder
and that he appears for the examination referred to in Regulation 6 within 2
years of such demise and clears it. A relaxation in educational qualifications as
specified in Regulation 5 shall be relaxed if the person has been holding G Card

for a minimum of Five Years prior to the date of demise of the original licensee.
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(x) In case of the G Card and H Card holders employed by the Custom Brokers
upon approval from the Deputy/Assistant Commissioner of Customs, the same
shall posses a valid Aadhar Card. Any change in the persons issued a F/G/H
Card on behalf of the licensee firm/company shall be communicated to the

Deputy/Assistant Commissioner of Customs.

(xi) The period of Prohibition of any Customs Broker from working in one or
more sections of the Customs Station is limited to a maximum period of one

month as per Regulation 15.

(xii) Regulation 17, dealing with the Procedure for revoking license or imposing
penalty, clearly defines the term ‘Offence Report’. It also provides for imposing
penalty on the F-~Card holder by the Commissioner of Customs, if found _ggilty of
grounds specified in Regulation 14. Upon pjlgsmg an Order impogi;g penglgz on
the F-card Holder, he/she shall surrender ;che photo ID card issued in Form F to

the Deputy/Assistant Commissioner of Customs.

In the case of a G-Card Holder, such an order shall be passed by the
Deputy/Assistant Commissioner of Customs, upon which the photo ID card

issued in Form G shall be surrendered.

(xiii) Regulation 18 prescribes a maximum penalty of Fifty Thousand Rupees
(Rs.50,000/-) to be imposed by the Commissioner of Customs on the Customs ‘
Broker/F-card Holder for contravening or failing to comply with the provisions of

these Regulations.

A maximum penalty of Rupees Ten Thousand (Rs.10,000/-) is prescribed
to be imposed by the Assistant/ Deputy Commissioner of Customs on the G-card
Holder for contravening or failing to comply with the provisions of these

Regulations.

(xiv) An Appeal against the order of the Commissioner on the Customs Broker/F
Card Holder shall be made to the Central Excise and Service Tax Appellate
Tribunal (CESTAT) under Section 129A of the Customs Act; while the G Card
Holder may approach the Commissioner (Appeals) against the order of the

Deputy/Assistant Commissioner of Customs as per Section 128 of the Customs
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Act, 1962, who shall decide the appeal expeditiously within two months of filing
the Appeal.

(xv) In respect of Membership of Customs Brokers’ Associations, it has been
stated in Regulation 20 that No Customs Broker shall enroll himself in more than

one Association at a given time.

More than one such Association may be recognised by the Commissioner of
Customs at a Customs Station provided that the minimum number of members
of each such association is not less than 30 percentage of the total licenses

issued under Form BI and Form B2 or intimation received in Form C
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The copy of the Notification No.41/2018 —Customs (NTj dated 14.05.2018
notifying the Customs Broker Licensing Regulations, 2018, is enclosed herewith
for reference.
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All the stakeholders are required to take cognisance and comply with the

new Regulations. Any difficulty in complying with the same may be intimated to
the undersigned.

Sdl' ‘/
(FHT $FAN SUMIT KUMAR)
HIA[eF HYFT COMMISSIONER OF CUSTOMS

Hel?d Encl: As above
F.No.C1/03/2016 TU. Cus.
feaid Dated:  .06:2018

sfaferf Copy to :
1. The Chief Commissioner, Central Tax, Central Excise and Customs.
2, Commissioner’s file/Add] Commissioners/ All D.Cs & A.Cs / Developiment

Commissioner (CSEZ)/ All Appraisers/ All Sections / Guard File and as
per mailing list. All concerned officers are directed to note and comply with
the instructions/changes ' ‘

3. Official Language Unit
4, The Cochin Customs Brokers Association, Cochin
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